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SUBJECT: ECONADS: CSCE BASKET II 

REF. A) NATO 1945 B) NATO 2139 CL NATO 2205 
D) NATO 2237 E) STATE 82975 

1 . AS INDICATED IN REFTEL E, WE HAVE OVERALL POSITIVE 
REACTION TO IS REPORTS (REFTELS A AND B) ON BASKET II 
DISCUSSION AND PREPARATIONS FOR BELGRADE. ECONAD 
SHOULD COMMEND THE DIRECTORATE FOR ITS USEFUL CONTRIBUTION 
CONFIDENTIAL 
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AND ENCOURAGE ITS CONTINUING EFFORTS ON CSCE. 

2. WE CONCUR WITH CHANGES SUGGESTED AT APRIL 14 
ECONADS (REFTEL C) AS REFLECTED IN REFTEL D WITH 
FOLLOWING COMMENTS: 

-WE CONCUR WITH UK SUGGESTION TO DROP THIRD THEME 
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(RECIPROCITY IN TRADE) BECAUSE OF DIFFERENT INTER- 
PRETATION GIVEN THIS CONCEPT BY EAST AND WEST. ALLIES 
HOWEVER, SHOULD BE PREPARED FOR RAISING OF THIS ISSUE 
BY THE EAST. RECOMMEND FIRST SENTENCE OF PARA. 8 
(PART II B OF REFTEL A) BE DELETED AND REPLACED BY 
QTE IN ADDITION, ATTENTION COULD BE GIVEN TO THE 
PROMOTION OF TRADE ON THE BASIS OF RECIPROCITY AS 
DEFINED IN THE PREAMBLE OF BASKED II OF THE FINAL ACT. 

ALTHOUGH MEMBERS OF THE ALLIANCE WILL NOT WISH TO 
INITIATE OR TO BE DRAWN INTO A REPETITION OF THE GENEVA 
DEBATE ON THIS SUBJECT, THEY SHOULD BE PREPARED FIRST, 

TO REMIND THE EASTERN COUNTRIES.. .UNQTE. 

-WE ALSO AGREE TO ADDITION OF PROTECTION OF MARINE 
ENVIRONMENT TO LIST OF PROPOSALS PROVIDED THAT LANGUAGE 
INDICATING PROVISIONAL NATURE OF LIST IS RETAINED, I.E. 

INCLUSION DOES NOT COMMIT US TO SUPPORT PROPOSAL 
AT THIS TIME. VANCE 
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